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EXHIBIT A 
Wastewater Rates 
Wastewater revenues pay for the operations and maintenance of the collection system (pipes and pump 
stations that transport the wastewater from homes and businesses to the wastewater treatment plant) 
and the administrative and regulatory costs to run the system. The treatment plant is operated by the 
South County Regional Wastewater Authority (SCRWA), a Joint Powers Authority (JPA) whose members 
are the cities of Gilroy and Morgan Hill. A portion of the wastewater revenues collected by the City is used 
for payments to SCRWA. In addition, wastewater rates support infrastructure investments, such as 
necessary system repairs and renovations to meet new regulations. 
 
The residential wastewater service rates consist of fixed monthly charges. The non-residential wastewater 
service rates are comprised of two components: 1) a fixed monthly charge for non-residential wastewater 
monitoring and pretreatment program charges and 2) a volumetric monthly charge with four wastewater 
strength categories. 
 
The current and proposed wastewater rates charges for the next five years are presented in the Table 1 
below: 
 
Table 1  Current and Proposed Wastewater Rates 

 
Note: Revenue from rate increases assumes an implementation date of January 1, 2024 for new rates. For each fiscal year 
thereafter, the assumption is that new rates will also be implemented on January 1st of each year. 
 

Water Rates 
Water revenues pay for the operations and maintenance of infrastructure required to deliver water to the 
residential and non-residential customers of the City of Gilroy. A portion of these rates fund charges from 
the Santa Clara Valley Water District (SCVWD), known as Valley Water, for ground water production and 
management,  

known as base charge, based on meter size. In addition to a fixed monthly charge, all customers pay a 
variable charge, also known as volumetric rate, per 1,000 gallons consumed consisting of two rate tiers of 
consumption (under and above 30,000 gallons) and three different pump pressure zones. The proposed 
water rate design eliminates the two tiers and proposes a uniform tier for all customers.      

The current and proposed water rate charges for the next five years are presented in detail on Table 2 
below: 
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Table 2  Current and Proposed Water Rates 

 
Note: Revenue from rate increases assumes an implementation date of January 1, 2024 for new rates. For each fiscal year 
thereafter, the assumption is that new rates will also be implemented on January 1st of each year. 

 
Valley Water Passthrough Rate Increase for Groundwater 

from the ground. In the event that Valley Water imposes additional charges associated with the pumping 

thirty (30) days after the adjustment has been enacted by Valley Water and noticed to all City customers.  
 


